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o ABSTRACT o

The research aimed to estimate the amount of liquidity surplus in the private banking
sector in the Syrian Arab Republic during the period between 2007-2018 and find out its
impact on economic growth by studying its impact on the gross domestic product. Monthly
GDP data and financial reports issued by operating private banks in the Syrian Arab
Republic were used. The study pointed to declining contribution of the financial and
insurance sector to the gross domestic product compared to previous years. Researchers
had used EViews 10+ package to determine the optimal lag periods for the series which
was 4 lags. Vector Auto regression (VAR) test had confirmed an existence of direct
relationship between liquidity surplus and GDP. On long term, According to Impulse
response function test, the gross domestic product is expected to move in an upward
direction after declining during the first 14 periods as a result of directing the liquidity
surplus of the private banking sector in the Syrian Arab Republic to support investment
and financing sector.
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(pbadl Glagase e oein Jid Ay W Guly 0 %10 Brane Axpds aas dajle gd 4dles ¢ dyadl)
o 00 %10 pals lial (JW) Gy (e %25 0a g Dysiadl 7Y a0 %10 56 alial
ALyl gl daine el o %1 Jisatll hlie lial (Wl Gy (0 %100 ias dysid) 2L
o dpads Dl dagied) DLl e %0.5+580d) e dnlall sl sl (e %0.5+ 5yilal)
cAlea (490

(LM\ Sl Cpdlas @L}d\) 2017-2007 558 A 4 9 gé galdd) gé)m.aﬂ &w\ ‘43 gl (aild Lunlia (1) ‘JJ Jdeaad)

fagagll aild s L=ila
il ks hliay) =il
o b B2l AT AT ) b gpnd) (ails | 2
SRl Cipadl | BN gl | (g)laaY)
130,703.48 | (252.81) (5.159.66) | (21,435.23) (1.13) 157,552.31 | 2007
122,043.01 | (483.70) (6,687.83) | (28,965.28) (2.35) 158,182.17 | 2008
137,580.72 | (215.57) (9,236.18) | (40,702.44) (2-82) 187,737.72 | 2009
119,396.60 | (457.93) | (13,994.52) | (61,233.05) |  (16.12) | 195,098.22 | 2010
10,126.24 137.45 (17,103.01) | (73,149.92) | (20.49) | 100,262.22 | 2011
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60,073.50 |  2,294.07 | (17.615.00) | (74,997.63) |  (15.70) | 150,407.77 | 2012
196,635.23 | 7,638.39 | (17,586.61) | (75,089.81) 38.55 281,634.71 | 2013
259,037.41 | 12,257.77 | (17,587.80) | (75,539.81) 3.13 339,904.12 | 2014
287,467.97 | 23,674.21 | (17,056.92) | (75,614.82) (3.23) 356,468.74 | 2015
504,148.25 |  38,799.31 | (15,094.27) | (74,251.98) 52.15 554,643.05 | 2016
547,474.36 | 32,061.81 | (12,661.77) | (73,429.59) (0.64) 601,504.55 | 2017

Excel galiym Aliud cpfiald) dae) (e jdaal)

:‘_'ﬁ [GITEN

ol = il gli=Al gl (ile

el dla ) disall il ple alial dus (e %2 ge o) L Jisall Hhalis ple  dalia) (il
Wl uly e %100 dghais S 7L 00 %10 )las) alsal

QW Guly (e %25 ks s 2 Y 50 %10 536 alsa)

JWl dy e %10 e e O Gy e %10 52ens dasas

il sil) & sanemippuall (jilé Lo

oails o Laad Cua 2017-2007 358l IS Ggyse 8 A peaall Agpual) Gails ki (1) a8y Jsaal) jekay
Wl paal) Gl Canny L sanal) 553l i) (ge BT o Alle Janalls (gililly (g)lia) alsa)
oailh e S leia S5 mual s 2011 ple die i € <G saesall daagll (milh el Bl L
2015 a 2012 gw szl DA (biY) oo Cpliadl alaa) ) baje 058 85 bladial 2y ) A geull
Agslad) i) e oy el lifia 43 i Jysall i ple bl Ul

1 galai®y) gadl) 1Ll

Cnys sloms an o Ladiially dualill lLala®y) apen 4iiiail s S Calaal) aal e gobai@y) sall aey
Slaall bl gl & dlalall sall laie f cchlaatlly ol Z L) A saly) Led sy ) AL
QAT by i (432 2018 scylay pmd) Al clsindl e Jdlea) Asall bl 4)lae Jleay)
Lagg epdll Jao Jassgia Balyy o ey dall JlaaW¥) Jaall =3l aas 30l) s saill G5 ptimy Cun 26l Jany
il DA e ol saill Gaiad ) s Lald ALl Aol Al e e3a & Laiil) dulud) )
(53 €2017 ¢ BL) leiuy) ana 8

salll Biad Jaw b golai®y) Llall o ddlady il ey oal) dubudl o Gl Akl sase s
L) b calaaYl sl gl JlliaY) duy aaddl jeus dagidl Geull cilles) DA (e gabaiy)
Slo L)y Il Ul ki dapas Sl AN Al ekt e o ading @A) eV (ol
lysils panlly 48 Ae adays @Mlly golai®) pall o Jla) ol 3:US e gy gl sl Qllal)
oo b5 s Agyladll Cijliadl ol sasagal) Gl cldalial¥) aaa 3 Al dubud) Lghaas
L) el ae 35l Jarae (mlass) of gl ¢ Ll 8 ey o)s0y 130s 5200 Jaes o (el 3 o 5ail
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Apsadl Aappal) Ayyseanll (8 aladl juadll ¢ Ul Al g (2ilh s

aobiall JLisal) aeall 33l aali Le QL) (B pusil) e seluy of adsiall 0o Wlls e (g)3Y)

s ilaall aalgine s A0 agi)8 Cpaads A JsA0 (ssue adyy ccala gl (ggisay Z Y] aaay d)ldY)
s e alaeYL 2017-2007 sl PIa Ly 3 JaaY) Jdaall mll i Jans (2) 4 Jsand) s
V) 2011-2007 a5l JMa sy sai ysh 3 OIS Jeal) sl ) G LaaSlall ey <2007 Gulad
ilie 2017 ple & %47.57 dons baalp gl Gy ol Al & macad 2012 le o galills T af
Slaall Ul 8 Sl sa Jare %4.6 Jaall il 28 (Sl saill Jane e S5 Lo sa ¢ ulud) Ay
Lsas aals I W sall Jame o e 3000 5 8 g S L g5 20112007 35l e Jleaa))
Ll 558 DA Jlea) Jaal) il 3 a 0585 Alanallyy 2017 ale s 2012 ple 3 %9.87 lsia
oo il (e A (el SLaBY) b Alana ) iy e <%6.92 Jarey paliaily aalp Ala 4 ALK
casie s LS Y] AS s Japtil Lgie saliia) (Saall Jilad)

(Rssad) clpll) cpdlay a8Y1) 2017-2007 5580 DA 4w b Alaa¥) Aol mEl gad Jona (2) ad) Jgaad)

B sai Jane il laalie dpsi | ) gl daaliss | &l
G a3 Jans : i ; j sl il
Sl adl) -y | el ) S 8 aeldly | el sl | T e ale
saall JalS e | > Slay) sl gl | Jlay) sl Sy s
6% 70,638.00 ol 1,284,035.00 | 2007
5% 73,612.00 4.48% | 1,341,516.00 | 2008
4.6015% 5% 75.918.00 10.65% | 1,420,833.00 | 2009
5% 80,515.00 16.40% | 1,494,595.00 | 2010
5% 83,997.00 19.72% | 1,537,191.00 | 2011
=6.9228% 8% 94,164.00 -11.82% | 1,132,310.00 | 2012
10% 82,386.00 -35.01% | 834,511.49 | 2013
6% 41,678.54 -42.28% | 741,123.02 | 2014
-9.8760%
3% 23,917.47 -45.43% | 700,752.23 | 2015
3% 21,749.43 -46.79% | 683,211.00 | 2016
2% 15,550.81 -47.57% | 673,236.00 | 2017

Lomald) alas) )
(ol Ll dus &L&A\y‘ ‘z,,J;d\ G_"M\ 2 ‘_,,_u.q\il\} QJL‘J\ &U:él\ iaalie 2 ol Gladl Jeaall (ge
Ly gali 4 e 2013 e %10 s 2007 ple %6 oo sy aall gl i g Uil 138 Zaslse

¥,
=Y cQlgiuwdl 338 = N Sl gadll =R o dua A = [E-j\:;’_i - 1] =100 (A8l A (e oSyl galll dea wiludal Al *
¥a

conbl) L B il dagd =Y (AG A s B i) dad
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sy JIa Y el Lee JlaaY) sl ol b o Uail) 13g) aaliall caledl 590 e day les %2 i
gl 138y 3ol 36 S

tAgalaBy) dadall aggda GG

Ol AualeaiB) clysial) (B coaliey uad S Cigaa (A dadgia 065 o Alla (5T Balai®Y) deaalls 2y
3% Al Zarall Loy oaiall dad 5005 ) o5 Anla) deralls Lule o dulay) W) ()5S denall s
(237 2014 ¢ ny o) sl dad Galissl )

1(23 €2012 ¢gysally JL1sl) AN £ 155Y) uny cladeall ciiuad o ¢Sang

Sl I agis @pall cu ) Al SHlS e Al G lll dad Gaad Akl Glaaall -]
bl 31l 8 syala i T oY) alid) Gaaad) Jls) g Jsis 2D 8 dysald) clina) 8 da0l

dsai o) gl clelad ) adsany apladl 5 ol ) OS50 dais daaad 1410 claaall =2
Aglad) Aleall 3 i) ade Cansy Lee Alad) Alaall 50 aylad) el ) Callal)

b Aime dalu paai o acid A Algall 3 clegfadl (e b5 JaY) Byl tiiansal) Cilerall -3

c0RRa i ge

el il (e dle dus Tpalal) 5l 4 JSE ) dagiall SLLSEY) b 55 iyl cilaall -4
NB1E 3 PRKIWEN G v JURWENpRR PEN Y

adl iy dagibdl el bl Gph e LB b gl bl Glgiee e il lasall -5
iyl s oand) B prass KU QL) o Al iledall e Sland) Qi &l yakial
ttbaay) aal) ol pady dalad) Agaaad) oy A8ad) slayy

Al e Miae ojlie) (Ko Ml SLaBY) 3 cilondlly aluldl ) goane JeaY) Jaall gl Jia
Gl W Gl ) Alane 8 addes SY) Ao 5ol g Cosn Z WY st ady o8 Il ¢ S
o BB s (bl PR e peaal) g Uil & QbR o qusis o G Aoy adin i Jlaa!
Oe sl ad saly o cila e L) AES (s e Jeny o 4ild e el C e e
Oy A Slena¥) g sl Gl Jlaa) sl zolll Al Gl aal L) of Sliel Jeg o Al cula
clleay) sl bl b e aie gy

sdland) Ayl

<llyy Impulse Request Function (IRF) daall ally dlain) jlad) & EViews 10+ zaliy pladiuly
DAY 138 alliys L) Jype) ampall Agpudl (il Lasal Jaay) Jaall mll) dlaiad ) Jeasil
Syie (g Al dxph (e XBU Vector Auto Regression (VAR) aasdll Sl jlaai¥) ladl el
bl il clagle ) 3] 8 2@l @ligis ge galiilly dulal

:VAR 4dagall A3 jlasd¥) L) oYl

Tl Al (0S5 () Cang Auall i G (ssine BLENT (s sing dmsall I a) Haa] Gk
A oy laamyy crdgaill (A lgaladiul oy Cagw Al Bl o Uai¥) aae maad S (Stationary Test st
(340 2012 ¢ jlass olsall) @iiiall Jalsill jLaa Angel Granger dmgie A (o Obariall G dad) 481a))
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ol shlidl 5o yaad

Lsiza (3) ) doaal Ba e LBl Cum plaa) (g0 230 Aygine o alaie ¥ oy Bl ¢ lail) dae s
«lgad 4 ) (AIC, FPF) Lulaall i s & dgie) clsad 3 320 505 ) (HQ SC (LR) ulad)
i) Clsad 4 slaie) (S AIC laa e slaie YU,

Gial) cpiial Sataal) sUa) dae die LAY 4gina (3) a8 Jgaal
VAR Lag Order Selection Criteria
Included observations: 136
LogL LR FPE AIC SC HQ
-33.34672 NA 0.005765 | 0.519805 | 0.562638 | 0.537211
524.2932 | 1090.678 1.68e-06 | -7.621958 | -7.493459 | -7.569739
561.6338 | 71.93573 1.03e-06 | -8.112262 | -7.898097 | -8.025231
572.3745 | 20.37570* | 9.31e-07 | -8.211390 |-7.911558* | -8.089546*
576.9698 | 8.582353 | 9.23e-07* |-8.220144* | -7.834646 | -8.063487
579.1175 | 3.948009 9.49e-07 | -8.192905 | -7.721740 | -8.001435
580.1233 | 1.819311 9.92e-07 | -8.148872 | -7.592041 | -7.922590
580.6100 | 0.865996 1.05e-06 | -8.097206 | -7.454708 | -7.836111
580.9085 | 0.522317 1.10e-06 | -8.042771 | -7.314608 | -7.746864

EViews galiy milii : juaall

CD\ICDO'I-POONI—‘Og

:Stationary Test 4.l ¢ydia 4 )80 L) -
ek Cun oY o pie AL culS 1Y L s oSe Unite ROOE 53as 3 3say duad Slasl elaly
DA e Algaadl alls ilay JaaY) Jaall bl sl sasy Hlid) gt g gadle (4) o) ol

slaa)l bl %10 AV ssise die ale sladl 5 adali (50 IV daal) (e Gyl 32T ey Judld) o2
Al (21l Alal %1 AV gsiue diey  Jlaal)

Aiagl) Jedbad) Ay i JUSA) uilis (4) by Jgand)

S gl e
T8 o %10 i e s L o) il
) @bl 5n %10 (g5t die B -1.853403* | s)iee pe dluldl | —2.505124 ) <
?Lc olasl ujl.u‘}{\

jitklﬁwhoﬂ)lgjﬂumm'é)mm -

3 )d e Al | -2.111200 | gl (=il dla
e ol 11.87434%%% | 7 el o=

EViews galiy gilii : juaall
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(idall Jalsill) dpud) JLgd) -

3 e Al Ay lod) S afdes (pysie 35as db 4 ) 4 GRANGER Causality sl ey
G Y (D(LNNETEXLIQ)) lspad) (il ol aal) dpajp (i i (5) ady Jsaall DA (e cdsia) Clsad
Alggaal) (il e Lyl iy JleaY) Asall i) s ldl ity «(D(LNGDP)) Jlaay! sl il

:VAR gigal paii-—z

shak asti ol shlall (Bl Aedll apad julee DA ey Gndl Ghitie G Apd) A8 Jsl L
1(6) ) Jsaad) & i) iy dudyall il ppiie iy il gl ljié 3 wie VAR Ll

VAR g 3saill §8al) cdlalaall :(6) Jgaall

Vector Autoregression Estimates
D(LNNETEXLIQ

D(LNGDP) )
0.301237 -0.632837
D(LNGDP(-1)) (0.08400) (0.96842)
[ 3.58607] [-0.65347]
0.270289 -0.480911
D(LNGDP(-2)) (0.08459) (0.97518)
[ 3.19535] [-0.49315]
0.239754 -0.325602
D(LNGDP(-3)) (0.08335) (0.96090)
[ 2.87649] [-0.33885]
-0.009799 -0.034325
D(LNNETEXLIQ(-1))|  (0.00751) (0.08660)
[-1.30451] [-0.39636]
-0.007915 -0.038284
D(LNNETEXLIQ(-2))| (0.00755) (0.08709)
[-1.04772] [-0.43957]
-0.006133 -0.041227
D(LNNETEXLIQ(-3))] (0.00758) (0.08740)
[-0.80898] [-0.47168]
C -0.000570 0.005299
(0.00080) (0.00925)

Lol clpiia ¢ GRANGER Lo U331 (5) o3y Jsaad

Pairwise Granger Causality Tests
Lags: 3
Null Hypothesis: Obs |F-Statistic| Prob.
D(LNNETEXLIQ) does not Granger Cause
D(LNGDP) 140 | 1.07878 |0.3604
D(LNGDP) does not Granger Cause D(LNNETEXLIQ) 1.12988 [0.3394

EViews gl gl : jiaall
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Apsadl Aappal) Ayyseanll (8 aladl juadll ¢ Ul Al g (2ilh s

[-0.71009] [ 0.57274]
R-squared 0.560272 0.025227
Adj. R-squared 0.540435 -0.018748
Sum sqg. resids 0.010297 1.368505
S.E. equation 0.008799 0.101437
F-statistic 28.24333 0.573660
Log likelihood 467.5792 125.3032
Akaike AIC -6.579703 -1.690046
Schwarz SC -6.432621 -1.542964
Mean dependent -0.004484 0.010588
S.D. dependent 0.012979 0.100500
Determinant resid covariance (dof adj.) 7.97E-07
Determinant resid covariance 7.19E-07
Log likelihood 592.8850
Akaike information criterion -8.269785
Schwarz criterion -7.975621
Number of coefficients 14

EViews gali s gl : juaal)

Wgpnd) (mildy Jlaa¥) sl o) o Al s e 50l J¥) zdsall of 2aadl Giladl Jsaall o
o=l ANy ) ol il b S il i (K 4dde s 28,24 dudad) F ded oo R® %54 5ai,
Ddiny Jeay) o) il & i) ANy gl (@il it il S0 =gl Gl Jilaally LA ed)
lalite 2l Aad il ypoatl Jelea Gl of Com Gpiial) G DD e o ol e Tan (e 2 3sa
ADL o3 Jlaa) (S e s %0.18
t ol LS VAR 350l sa0adl) Al e Joasi EViews gy cilaha) DA e
D(LNGDP) = C(1)*D(LNGDP(-1)) + C(2)*D(LNGDP(-2)) + C(3)*D(LNGDP(-3)) +
C(4)*D(LNEXLIQ(-1)) + C(5)*D(LNEXLIQ(-2)) + C(6)*D(LNEXLIQ(-3)) + C(7)
D(LNGDP) = 0.301236854298*D(LNGDP(-1)) + 0.270289493414*D(LNGDP(-2))
+0.239753878147*D(LNGDP(-3)) - 0.00979926627321*D(LNEXLIQ(-1)) -
0.00791509182145*D(LNEXLIQ(-2)) -  0.00613325101671*D(LNEXLIQ(-3)) -
0.00056985172969
Cun Ll ddafpe e 0585 (s ol asl) sl ot o i pdiall 23 gl Ladlia (530 (e Fiaill
Go ST Lpune dad e J5 ) Jarque—Bera Llwe b5 anhl) sl @ (7) &) Joand) el
sl glall €353l Al A il) Sy el Aah Gty ) ey Lew %1 AN (g5ise e Edsaal) el
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Aol bl a3 g8l LA (7) ady Jgaad)

VAR Residual Normality Tests
Component | Jarque-Bera df Prob.
1 5236.469 2 0.0000
2 4069.106 2 0.0000
Joint 9305.575 4 0.0000

*Approximate p-values do not account for coefficient estimation
EViews gl » gl : jaaal)

Sl bl chyria o 13 Ll dsag ade o ) aaed) A jd ady (S Y (8) A dsaadl i U
cadiall Auyal) 3 sa3 A (ge ) (g Cpilaad) ()R ansy
(Alsall SN BLaN) U330 (8) ab) Jsaad

VAR Residual Portmanteau Tests for Autocorrelations

Lags Q-Stat Prob.* | Adj Q-Stat Prob.* Df
1 0.074287 0.074826
2 0.374349 0.379268
3 1.060193 1.080241
4 2.305327 | 0.8896 | 2.362268 0.8836 6

EViews galiy gilii : juaall

:Impulse Requested Function L) dslaiud 4 Ll

b oty ) sl @bl o (9) &) dsaadl e W ey duail) ally Alaiad Slad) eha) PA o
Al V) caalp Ala ey Lala slaily IV 558 14 ) DA aaly (gilme Cibail laiey Agudl (ails el
Slea¥) aall il g (e s ) Dadie saelal oladl 8 aind 35l ol Ciie aelall olaiyl fay
s Ao sy o 2S5 Al dlad) D jdl) Jilng aaall A Gy @llhyg A padll Agpul) (aildl daw
Algedl (miles leaY) o) mUl) o Lad Lyl dysiee AVS i

Response of LNGDP to LNEXLICO, Innowvation
using Cholesky (d.f. adjusted) Factors

SO1LO
SO00s
L0066
Nelel. )
L0022
Nalele]
002

—. 004

10 30 35

Ugad) (aild Lasal Alaay) Asall il dlaiad (2) a8y Jedl)
EViews galiy gilii : jaaall

15 20 25

Ugpaad) (ailh b sl Maay) Aaad) qsild) Llasiad (9) o) Jsaad

Effect of Cholesky One S.D. (d.f. adjusted) LNEXLIQ Innovation on
LNGDP
Period Period Period
1 0.0000242 13 (0.0005770) 25 0.0057610
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2 (0.0008630) 14 | (0.0000076) | 26 | 0.0061680
3 (0.0017420) 15 | 00005710 | 27 |0.0065530
4 (0.0026170) 16 | 0.0011520 | 28 |0.0069140
5 (0.0029130) 17 | 00017290 | 29 |0.0072520
6 (0.0030630) 18 | 00022950 | 30 | 0.0075680
7 (0.0030460) 19 | 0.0028490 | 31 |0.0078620
8 (0.0028320) 20 | 0.0033850 | 32 | 0.0081340
9 (0.0025200) 21 | 0.0039030 | 33 | 0.0083860
10 (0.0021180) 22 | 0.0044010 | 34 |0.0086170
11 (0.0016450) 23 | 0.0048770 | 35 |0.0088280
12 (0.0011270) 24 | 0.0053300 | 36 | 0.0090210

EViews galiy gilii : jaaall

:c._‘allﬁ\

gl il g e gl o dysine e 35— 1

dasale IS Ay 3 eyl ol zol) 8 bl Il g Uail) daabs palsi—1

A pad) gl (21l e 1o Teja @3S 5al) Cipnall 8 baend) dap gl JSi3-2

ashall sl o lea) sl w5l e Llad G pead) Algud) (ails fige—3

tlua i)

Al (e ALl ABSY 038 Cadagi) Ja alay) dpail) Alld) e caadldl e a1

Llay) Sleralls L) eyl cile ) Masl Ay sl Aalud) e Wl il A1 el 32
Al gnall (s5ine 0y (b pensr Lo SlaYl deal) ajh o Sy Lay salll @ ane ad) lale Lllae yiiagy
by Aililly plilY) llalial) Gligiae s Laill Al e Shes (@Sl Cipadl ki i
oailh Plaawy (al by Ayl Jilu g Gmall Laldl) Gijliadl iy <0 Baasall Al ana
Nl 3ga gl A gl

i) g Uil o a3 Ay geal) Aypall dyseenll 8 ALelall Lai Lalal) Cijladlly sa) aidl Gl o) -3
oailh Calaaly (350 g Uadl) 13 & Agpud) (milh aas Gl Sy SV gl Laall e dsatiny olal)
AaaY @l ) el miiss cptiall Al all £ sumge dpslan )y Lee alal) g Uil 3 Alsd
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