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0 ABSTRACT O

This research aims to examine the impact of de jure and de facto financial openness
on the economic growth in Syria during the period (1980-2010). For that purpose, the
ordinary least squares method was used. The results reveal that the impact of de jure
financial openness is negative but not significant whereas the impact of de facto financial
openness is negative and significant. The results also show that the nature of the impact of
de facto financial openness on economic growth varies depending on the combination of
capital inflows so that debt inflows have a negative impact ongrowth whereas foreign
direct inflows have a positive one, but this impact is insignificant in both cases. These
results were interpreted by lacking a set of necessary conditions for the financial openness
to have a positive impact on the growth in Syria.
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